HPCL, GAIL to divest up to 50%
stake in petrochem plant in AP

New Delhi: State-owned refi-
ner Hindustan Petroleum
Corp Ltd (HPCL) and gas utili-
ty GAILIndia Ltd willdivest up
t050% stake inthe Rs30,000cro-
re petrochemical plant which
is being set up in Andhra Pra-
desh.

HPCL and GAIL are loo-
king at setting up a 1 million
tonnes ethylene derivatives
plant, which will produce a wi-
derange of petrochemical raw
materials for the manufacture
of detergents, paints and coa-
tings, cosmetics, textiles and
adhesives.

“Currently; it is a 50:50 pro-
ject but we are open to induc-
tinga strategic partner,” HPCL
chairmanandmanagingdirec-
tor Mukesh K Suranasaid.

The project at Kakinada in
Andhra Pradesh, will cost Rs
30,000 crore. “We are willing to
give up to 50% stake in the pro-
jecttothestrategic partner,” he

said.Some global petrochem
companies have shown inter-
estintheprojectbuttalksareat
preliminary stage currently, he
said without disclosing details.
The planned project is a
truncated version of the earli-
er proposed refinery-cum-pet-
rochemicals complex in Andh-
raPradesh. HPCL hasfortheti-
mebeing shelved plans to build
anew refinery and is only pur-
suingpetrochemical project.
HPCL and GAIL decided to
dothepetrochem plantogether
after their plans to team up
with France's Total, Lakshmi

N Mittal Group and Oil India
Ltd (OIL)foralsmillion tonnes
a year refinery-cum-petroche-
mical plant at Visakhapatnam
in Andhra Pradesh fell thro-
ugh. “That project fell as part-
ners pulled out one after the
other due to weak global de-
mand,” another official said.
“Now, HPCL and GAIL are loo-
kingatsettingupa petrochemi-
cal plant at the petroleum, che-
mical and petrochemicals in-
vestment region (PCPIR) sites
identified by the state govern-
mentatKakinada.”

Suranasaid currently deta-
iled feasibility report (DFR) is
being prepared and details will
work outfollowingthat.

HPCL owns a 7.5 million
tonnesrefineryat Mumbaiand
a 8.3 million tonnes unit at Vi-
zag. While the Vizagplant is be-
ing expanded to 15 million ton-
nes, HPCL is expanding the
Mumbai refinery to 9.5 million

tonnesatacostof Rs4,000crore
by 2019, he said.

Vizag refinery will also be
expanded to 15 million tonnes
by 2020 at a cost of Rs 20,928 cro-
re. It has also setting up a 9 mil-
lion tonnes refinery at Barmer
in Rajasthan at the cost of Rs
37,320 crore. But the project
hingesonthestate government
givingfiscal incentives, hesaid.

HPCL had in 2007-08 plan-
ned an only-for-exports refine-
ry to target demand in South
East Asia and the Middle East.
Thefive-way alliance of HPCL,
explorer OIL, gas utility GAIL
India, Mittal Investment Sarl
and Total had in October 2007
signed a memorandum of un-
derstandingtolook at the feasi-
bility of setting up the Vizag
project. In 2009, the Rs 50,000
croreproject was putonholdas
petrochemical demand then
was seen as too weak to justify
the investment. acencies



